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Race at the Forefront in Social and Economic Inequities 
Abstract 
Racial wealth inequity between Whites and people of color, particularly Black and Latino 
Americans, is one of the most pressing social and economic issues in the United States, 
historically and at present. The magnitude of the racial wealth gap is immense and deeply 
entrenched, and the scale of racial inequities in wealth has changed very little in recent times. 
Without radical changes, at the current rate of growth, the wealth gap between Whites, compared 
to Black and Latino families will be over one million dollars by 2044. Considering the shifting 
demographics of the U.S., including projections that indicate that the majority of the U.S. 
population will be composed of people of color by 2040, it is even more critical to investigate 
different approaches to address racial wealth inequities. This paper aims to provide a historical 
transdisciplinary understanding of racial wealth inequality. In addition, we highlight key 
takeaways provided by panelists in the Race at the Forefront in Social Policy section of the 
Collaboration on Race, Inequality, and Social Mobility in America (CRISMA)’s inaugural 
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Introduction  
The racial wealth gap, specifically the substantial wealth inequities between Whites and 
people of color, particularly Black and Latino Americans, is one of the most pressing social and 
economic issues in the United States, historically and at present. The magnitude of the racial 
wealth gap is immense and deeply entrenched, and the scale of racial inequities in wealth has 
changed very little in recent times. According to data from Survey of Consumer Finances (SCF), 
the racial wealth gap in 2016 was roughly the same it was in 1962, 2 years before the passage of 
the Civil Rights Act. In 1962, estimates of wealth for the average White household were 7 times 
that of average Black household. Over 50 years later, the scale of the racial wealth gap remains 
virtually unchanged as estimates of White households were 6.5 times greater than that of Black 
households in 2016 (Aliprantis & Carroll, 2019). In another study that examined the racial 
wealth gap using data from the SCF, Asante-Muhammed et al. (2016) found that from 1983 to 
2013, the average wealth of White families grew by 84%, triple the rate of growth for the 
average Black family. The rate of wealth growth for the average White family was 1.2 times the 
rate of growth for the average Latino family. Without radical change, at the current rate of 
growth the wealth divide of Whites to Black and Latino families will be over one million dollars 
by 2044. Considering the shifting demographics of the U.S., including projections that indicate 
that the majority of the U.S. population will be composed of people of color by 2040, it is even 
more critical to investigate different approaches to address racial wealth inequities (Colby & 
Ortman, 2015). Therefore, it is important to note that U.S. racial wealth inequity is primarily due 
to unequal distribution of opportunity for economic advancement and mobility in addition to the 
accumulation of historic disadvantage endured by Black and Latino Americans. This inequity in 
access to economic opportunity is evidence of a long a history of institutionalized racism 
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manifested in persistent indicators such as racial residential segregation, comparatively poorer 
education quality, and lower wages (Oliver & Shapiro, 1995). Wealth inequity is another primary 
indicator of the cumulative effects of systematic, historical disadvantage. 
This paper aims to dive deeply into racial wealth inequality using a transdisciplinary lens. 
First, documentation of racial and ethnic wealth inequality with the most recent evidence is 
presented followed by an overview of the structural and historical drivers of racial wealth 
inequality. We argue that, historically, policies have systematically hindered Black Americans 
from accumulating assets through discrimination, wealth stripping, and exclusion from economic 
opportunities. Many state-sponsored opportunities, such as homesteading and homeownership, 
land acquisition, community building, education, retirement, and pensions were created an 
embedded with bias for some populations but not for others. Many racial minorities, especially 
Black Americans, were systematically excluded from those opportunities. Third, a wide range of 
consequences of wealth inequalities are discussed, including racial disparities in criminal justice 
contact, financial capability and economic security, health and well-being, child development, 
and intergenerational mobility. Next, we highlight key takeaways from four panelists in the Race 
at the Forefront in Social Policy section of the Collaboration on Race, Inequality, and Social 
Mobility in America’s (CRISMA) inaugural conference. We conclude by discussing gaps in the 
literature and offer recommendations in research, practice, and policy moving forward.  
Key Terms and Documentations 
Wealth. Wealth, often operationalized as net worth, refers to the difference between asset 
and debt holdings (Carasso & McKernan, 2008). Wealth differs from income, as income presents 
the monetary flow for a person or household at a given period (e.g. wages, salaries, cash assistance 
from the government), whereas wealth refers to the stock of assets held by a person or household 
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at a single point in time. Compared to wealth, income is less stable and fluctuates over the life 
cycle because of disability, old age, seasonal employment, and job loss (Keister & Moller, 2000; 
Morduch & Schneider, 2017; Sherraden, 2018). 
Income inequality. Income varies by racial/ethnic group. According to the Census Bureau’s 
Current Population Survey, for every $100 in income earned by White families, Black families 
only earn $57.30 (U.S. Census Bureau, 2013). Similar to wealth, White families had the highest 
level of income in 2016, with a median of $123,400. Median incomes for Black and Hispanic 
families, however, were only $35,400 and $38,500, respectively (U.S. Census Bureau, 2017). To 
explain the persistent racial income gap, Wilson (1997) focused on structural factors such as 
deindustrialization, neighborhoods, and schools. Other scholars have focused on factors including 
racial discrimination in the labor market (Bertrand & Mullainathan, 2004; Michael Gaddis et al., 
2014; Pager et al., 2003), and incarceration policies (Neal & Rick, 2014).  
Intergenerational wealth transmission. Race differences in the transmission of wealth 
positions across generations account for a large amount of racial wealth inequality. Black 
children on average receive less intergenerational financial inheritance and are far more likely to 
be downwardly mobile in household wealth (Pfeffer & Killewald, 2019). Further, 
intergenerationally, White families are significantly and substantially more likely to provide and 
receive financial support for education and/or a home purchase, whereas middle-class Black 
families are significantly more likely to financially support their parents and extended networks, 
which depletes wealth accumulation capacity (Chiteji & Hamilton, 2005; O’Brien, 2012).  
Homeownership. In 2017, the homeownership rate for non-Hispanic White householders 
was 72.3%; by contrast, the homeownership rates for non-Hispanic Blacks and Hispanics were 
42.3% and 46.2%, respectively (U.S. Census Bureau, 2017). Furthermore, in addition to 
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homeownership rates, considerable racial gaps were observed in terms of home equities among 
homeowners: mean net housing wealth, which refers to the value of the home, less any debts on 
the home, was $215,800 for White families but only $94,400 among Black families and 
$129,800 among Hispanic families (Dettling et al., 2017). The prevalence of retirement savings 
accounts ownership for White families was 60%, double the rate of Black and Hispanic families. 
Similarly, Black families are half as likely to own a family business compared to White families 
(Dettling et al., 2017). In addition to racial inequality in asset ownership, racial/ethnic minorities 
are more vulnerable to asset loss during economic downturns. For example, during the housing 
crash and Great Recession of 2008, the median White family lost 16% of wealth, whereas the 
asset loss percentage were 53% for Black families and 66% for Latino families, respectively 
(Taylor et al., 2011). 
Debt. On the other hand, notable racial/ethnic difference in debt are observed. Because 
homeownership rates were higher among White families, a larger share of White families had 
debt secured by the primary residence than other racial families. Black applicants not only are 
more likely to be denied for credit but also more likely to be charged higher interest rates than 
White applicants (Cheng, Lin, & Liu, 2015). Student loan debt also differs by racial/ethnic 
group: according to Hiltonsmith (2013), the prevalence of student loan holding was 65% for 
White students and 80% for Black students and Black students had $4,000 more debt than their 
White counterparts on average. Burdened with student loans, more Black students have 
challenges with savings and credit scores because of high debt-to-income ratios and delays in 
homeownership and equity building (Scott-Clayton & Li, 2016). A college degree, however, 
does not boost wealth accumulation for Black graduates as it does for White college graduates. 
One report released by Prosperity Now shows that a typical college-degree holding head of 
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household for a Black family had only $37,600 in wealth, whereas a college-degree holding head 
of household for a White family had $181,220 in wealth in 2014 (Asante-Muhammad, Collins, 
Hoxie, & Nieves, 2017). Another study found that acollege-degree holding head of household in 
a Black family had 33% less wealth than White families headed by those with than high school 
degree (Hamilton, Darity, Price, Sridharan, & Tippett, 2015). Nor can a college degree protect 
Black families from recessions: From 2007 to 2013, among Blacks, median wealth declined by 
60% for college-graduate families versus 37% for families without a college degree, while White 
and Asian college-headed familiesfared much better than less-educated families (Emmons & 
Noeth, 2015). Seamster (2019) argued that White debt and Black debt are conceptually different: 
“White debt promotes agency and grants opportunities as an investment in an imagined better 
future. It can serve as an advantage for tax purposes or showing credit worthiness. Black debt, on 
the other hand, represents the negative balance sheet that must be worked through just to get to 
the starting line” (p.32). 
Financial access. In order to accumulate wealth, inclusive financial access is essential to 
have safe ways to deposit money, keep precautionary savings, invest and generate interest, and 
access affordable credit and insurance products. However, racial minorities have differential 
access to structures of opportunity. Substantial differences were observed in credit access by 
race/ethnicity: According to National Survey of Unbanked and Underbanked Households, in 
2017, 36% of Black households and 32% of Hispanic households had no mainstream credit, 
compared with 14% of White households (Apaam et al., 2018). In 2018, a national survey 
conducted by Federal Reserve Bank revealed that 85% of White respondents had at least one 
credit card, whereas 68% and 72% of Black and Hispanic respondents had at least one credit 
card, respectively (Federal Reserve Board, 2019). Among adults who applied for some form of 
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credit in 2018, 45% of Black households were denied compared to 18% of White households. In 
addition, denial rates for Black households were the highest, compared to White households at 
similar income levels (Federal Reserve Board, 2019). The racial/ethnic gap in financial access is 
notable for all income levels; Black and Latino households were more likely to be financially 
excluded, and socioeconomic and demographic characteristics beyond income can account for 
some of the differences, but not all of them (Apaam et al., 2018). Financially excluded 
households that lack appropriate and accessible mainstream banking products and credit services 
tend to turn to alternative financial services (AFS) with higher costs that are sometimes a 
predatory nature. In 2017, 40% of Black respondents reported using either transaction-based 
AFS (e.g. money order, check cashier) or credit-based AFS (e.g. payday loan, auto title loan, 
pawn shop, rent-to-own) in the previous year, compared to 36% of Hispanic and 16% of White 
respondents in the previous year (Apaam et al., 2018).  
Historical Origins of Racial/Ethnic Inequities in Wealth 
Significant, deeply entrenched racial wealth inequities persist in the United States. One in 
five Black households has zero or negative net worth, meaning their total debts were greater than 
or equal to the amount of total assets; the percentage for White households was significantly 
smaller—at only 9% (Dettling, Hsu, Jacobs, Moore, & Thompson, 2017). In 2016, White 
households had the highest level of net worth both in terms of median ($171,000) and mean 
($933,700); by contrast, Black households had the lowest level of median ($17,600) and mean 
($138,200) net worth. The median and mean net worth for Hispanic households was $20,700 and 
$191,200, respectively (Dettling et al., 2017).  
These wealth inequities are not explained by savings or spending behaviors (Dalton 
Conley, 1999; Oliver & Shapiro, 1995). Nor are these inequities due to education, income, or 
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even home ownership (Darity et al., 2018). For example, Darity et al. (2018) estimated that the 
median household wealth for college-educated White households was $268,028 compared to just 
$70,219 for college-educated African American households. At the bottom of the education 
spectrum, the median White family with less than a high school diploma still held more wealth 
(at approximately $83,000) than the median college-educated African American family 
($70,219). Darity et al. estimated that African American families with less than a high school 
diploma possess about $2,775 in wealth. Furthermore, Darity and colleagues found massive 
racial inequalities in wealth across the income distribution. At the bottom, the median net worth 
of a White family with a household income less than $26,580 was estimated to be approximately 
$18,361 compared to just $200 for the median African American family in this income group. It 
is notable that the median net worth that a middle-income African American family possessed 
was approximately $22,150, only about $3,800 more than the median net worth of White 
household at the bottom of the income distribution. At the top of the income distribution, for 
households that earn greater than $121,968, the median White household had $518,271 in wealth 
compared to $262,800 for the median African American household, a difference of $255,471. 
There are also substantial racial inequalities in wealth when considering homeownership. A 
White household that owns a home possesses an estimated (median) $239,300 in wealth 
compared to the median of $99,840 for an African American home-owning household. 
To understand the origins of racial/ethnic wealth inequities in United States, one must 
start with the country’s early origins, including transatlantic slave trade and forced removal of 
indigenous people from their lands. Historically, people of color have not had equal opportunity 
to pursue the American dream or to live out the very ideals of the country—life, liberty, and the 
pursuit of happiness. It is relatively easy to understand how people who were not considered full 
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citizens or provided the right to own property or engage in voting could not acquire wealth. 
Whether historically or contemporarily, few efforts have been made to redress the racist policies 
and practices that have stratified our society by race and ethnicity. 
For example, New Deal era policies are among the most pivotal social and economic 
policies developed in the history of the U.S. New Deal era policies were developed to address the 
Great Depression by providing a prominent, comprehensive set of policies geared toward 
improving the lives of individuals and thereby increasing overall prosperity and access to the 
American Dream. The New Deal included the establishment of the Social Security 
Administration as well as the development of the Servicemen’s Readjustment Act (G.I. Bill), 
vital social and economic policies that transformed the U.S. These policies provided insurance 
for Americans as they grew older, provided a pathway to education and a better quality of life. 
One New Deal era policy that was pivotal in the shaping of modern American 
metropolitan areas and racial residential segregation was low interest, federally backed home 
loans. Low interest federally backed housing loans instituted during the New Deal allowed a 
much larger proportion of Americans to buy homes because it reduced the down payment to 
about 20% of the final price (Katznelson, 2005). Black Americans, however, were systematically 
denied these low-interest home loans because of redlining practices used by mortgage 
companies. Redlining is the practice in which banks would not administer loans to certain 
residential areas in cities, often populated by Blacks. Banks “redlined” neighborhoods that were 
predominantly minority, refusing to lend to home buyers in these neighborhoods (Oliver & 
Shapiro, 2006), color-coding maps of entire cities, using red as the color to indicate areas in 
which banks would not offer home loans.  
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Furthermore, Federal Housing Authority loans were used widely in the suburbs of major 
American cities, depopulating and stripping the central cities of employment opportunities and 
investments in new residential and commercial developments, along with straining the capacity 
of city services (Lin et al., 2006). Federally guaranteed home mortgages, which offered 
opportunities to purchase newer, more expansive homes in the suburbs were cheaper than renting 
apartments in central cities. An investigation of the development and implementation of these 
policies reveals that people of color, particularly African Americans, were systematically 
excluded from participation in and the benefiting from these transformative policies. Such 
discriminatory policies and practices have had a direct, damaging impact on the communities in 
which Blacks reside as homes located in predominantly White neighborhoods are, on average, 
worth substantially more than homes in predominately Black neighborhoods (Charles, 
Dinwiddie, & Massey, 2004). 
Systematic, racist exclusions in the administration of New Deal era policies created and 
reinforced patterns of racial residential segregation in the U.S. Specifically, this patterning 
resulted in highly disadvantaged, predominately minority neighborhoods in many central cities in 
the U.S. This patterning included the perceptions of which communities are more desirable and 
provided the lines of demarcation for economic investment and disinvestment in addition to the 
placement of this patterning affected the availability of health-promoting resources such as high-
quality schools.  
Consequences of Wealth Inequality 
Criminal Justice Contact 
A great deal of the economic inequality that exists, particularly within communities of 
color, is also due to the disproportionate minority contact with the criminal justice system. While 
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U.S. crime rates have steadily declined over the past few decades, the reliance on the criminal 
justice system has continued to increase, with minority communities most impacted (Epperson, 
Pettus-Davis, Grier, & Sawh, 2018; Lofstrom & Raphael, 2016; U.S. Department of Justice, 
2018). Criminal justice contact presents a host of economic challenges that can worsen 
circumstances for individuals of color. The economic costs of incarceration are profound and 
range from an inability to access employment because of a criminal record to an inability to pay 
cash bail. Individuals reentering society from incarceration face myriad barriers, from housing 
(Roman & Travis, 2004) to employment (Pager, 2003). While communities of color continue to 
have higher levels of police presence (Fratello, Rengifo, & Trone, 2013), studies have also 
shown that individuals of color are targeted by law enforcement at higher levels than White 
individuals in terms of arrests (Beckett, 2012) and during routine traffic stops (Davis, Whyde & 
Langton, 2018), even in predominantly White neighborhoods (Meehan & Ponder, 2002).  
A large body of research also shows how racial disparities play out across various stages 
of the criminal justice system, with studies showing a higher likelihood of detainment and 
prosecution of Blacks and Latinos compared to Whites for similar offenses (Beckett, 2012; 
Kutateladze, Andiloro, Johnson, & Spohn, 2014). Moreover, “examinations of case processing 
over time also demonstrate that racial disparities in the justice system are cumulative” (Mauer, 
2011). While recent efforts around cash bail have gain momentum in some jurisdictions across 
the nation (Stevenson, 2018; Patrick, 2019), the use of cash bail is still in effect in most places, 
creating a particularly challenging economic burden for many who are simply unable to pay 
exorbitant bail fees in exchange for their freedom. Not only does incarceration impact the 
individual, it affects the larger family system and community. For example, when a loved one is 
removed from the home, that financial line of support essentially disappears, creating greater 
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stress and burden on the remaining family unit. Often, incarcerated parents were employed full- 
or part-time before being detained, with fathers being the primary earners in the household 
(Travis, Cincotta McBride, & Solomon, 2005).  
Additionally, during the reentry process into the community after incarceration, 
punishment continues as most government assistance is no longer accessible (Epperson & Pettus-
Davis, 2017) and employment opportunities are limited for individuals with a criminal history 
(Cox, 2012; Epperson & Pettus-Davis, 2017; The Pew Charitable Trusts, 2010). In her seminal 
experimental audit study, Pager (2003) found a direct causal relationship between criminal 
justice contact and barriers to employment, finding that a criminal history stratified groups, with 
Blacks in particular being less likely to be considered by employers compared to Whites. In 
recent years, advocates for criminal justice system reform have pushed for decarceration aimed 
at reducing our reliance on the criminal justice system (Epperson & Pettus-Davis, 2017; 
American Academy of Social Work & Social Welfare (AASWSW), 2018; Epperson et al., 
2018). Yet, the adverse collateral effects of criminal justice contact continue to persist at the 
individual and community level particularly for communities of color. 
 Financial Capability and Economic Security  
Instead of monetary flow at a given period, assets are a stock of economic resources that 
individuals and families hold over time, which represents control and ownership of resources 
(Shapiro, 2006). Assets can not only generate returns as investments, but also can be considered 
as future income and can serve as cushion against unexpected emergencies such as job loss, 
illness, income fluctuation due to seasonal employment, and security for retirement. Evidence 
shows that households with limited liquid assets and affordable credit are more likely to have 
difficulty in making ends meet, experience food insecurity, and economic hardships, (e.g. 
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skipping rent, bills, prescriptions, dental care, and medical care due to financial challenges and 
bank overdraft, and credit card applications being turned down), and reliance on high-cost AFS 
(Despard, Perantie, Luo, Oliphant, & Grinstein-Weiss, 2015; Gjertson, 2016; Lusardi, Schneider, 
& Tufano, 2011). 
Health and Well-Being 
Moreover, lack of assets is an indication of poor financial health, which not only 
jeopardizes individual and families’ economic well-being but also have negative effects on 
physical health and psychological well-being. It is well known that one of the strongest 
predictors of health is socioeconomic position (SEP), so much so that it is considered as 
fundamental cause of disease and health disparities (Link & Phelan, 1995; Phelan, Link, & 
Tehranifar, 2010). The most common measurement of SEP is income, education, and 
occupational status, and each measurement has its pros and cons (Williams & Collins, 1995). In 
addition, Williams and Collins (1995) suggested that permanent income or wealth may be a 
better measurement of economic status than annual household income given how volatile 
household income can be. Despite the consensus that SEP is complex and multifactorial, most 
health studies that considered SEP used a single socioeconomic variable measured at a single 
period and level or included SEP variables without justification for selecting a given measure 
over others (Braveman et al., 2005). Researchers have documented how wealth, as one SEP 
indicators, is linked with a wide variety of health-related outcomes in population-based samples 
(Braveman et al., 2005; Cubbin et al., 2011; Pollack et al., 2007; Smith & Kington, 1997). 
Studies generally found positive associations between wealth and health, even after adjusting for 
other socioeconomic factors, such as income and education.  
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Child Development and Intergenerational Mobility 
Wealth enables families to invest in their children’s human capital, including academic 
and cognitive development to improve the children’s life chances (Conley, 2001; Mayer, 1997; 
Shapiro, 2004). Children from wealthy and financial capable households are more likely to have 
access to more resources, such as educational toys and books, that can stimulate cognitive ability 
during early childhood, have greater levels and quality of resources such as school quality and 
neighborhood safety (Charles, 2003; Reardon, 2016; Williams & Collins, 2001), pay for 
postsecondary education (Nam & Huang, 2009), and reduce burden of college debt (Elliot, 2013) 
and college graduation (Grinstein-Weiss et al., 2013; Huang, 2013; Loke, 2013). From an 
intergenerational standpoint, Huang (2013) found household assets are associated with increased 
intergenerational persistence of education among male youth but decreased persistence among 
female youth. 
Moreover, racial inequality of wealth persists across generations. In Black Wealth/White 
Wealth, Oliver and Shapiro (1995) pointed out the conceptualization of assets as a surplus 
resource—to improve life chances, provide future opportunities, secure prestige, pass status 
along to one’s family and secure economic security for future generations. Pfeffer and Killewald 
(2019) demonstrated that on average Black children with less wealthy parents are much more 
likely to have downward mobility in terms of household wealth—among those growing up in the 
middle 20% of the parental wealth distribution; 39% of these Black children fall to the bottom 
20% of the wealth distribution compared to 16% of White children. Thus, the disadvantage of 
Black families is a consequence both wealth inequality in prior generations and race differences 
in the transmission of wealth positions across generations, which has contributed to a severely 
racialized wealth structure (Pfeffer & Killewald, 2019). 
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Lighting the Path Forward: Takeaways from CRISMA 
Economist Bradley Hardy noted that it has been 50 years since the publication of the 
Kerner Commission Report, which documented the deeply entrenched racial residential 
segregation that fueled racial inequity in socioeconomics and limited prospects for upward social 
mobility, and concentrated poverty and socioeconomic disadvantage within predominately Black 
communities, with inadequate housing and municipal services. Today, race, place, and economic 
mobility remain tightly intertwined, and place is a key determinant of socioeconomic outcomes 
in the United States. Yet features associated with historical racial residential segregation are 
understudied in typical economic analyses that investigate racial inequities in economic mobility. 
The degree to which local governments are involved in decision-making factors regarding 
economic avenues for social upward mobility needs further exploration. It is, therefore, 
imperative that the role of local attitudes and institutions in minority business development be 
included in economic research analysis. Hardy called for the leveraging of geocoded data to 
identify historical state and local-level policies that have fueled patterns of segregation and 
economic mobility. This paper provides insights into the role of historical factors in observed 
mobility outcomes as well as how contemporary neighborhood dynamics still persist in affecting 
social mobility outcomes.  
In this vein, Carolyn Barnes described her investigations into concentrated levels of 
poverty in the rural South. According to U.S. Census Bureau data drawn from the American 
Community Survey (2011–2015), nearly 22% of Americans in the rural South are in poverty, 
compared to almost 16% in urban settings. In the rural South 33% of Black Americans lived in 
poverty compared to 15% of rural Whites and 23% of urban-dwelling Blacks. North Carolina is 
one of 15 states that devolved administrative authority to county level governments. Using 
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ethnographic methods, Barnes illustrated how race operates at the county level in the southern 
region of the U.S. The results delineate interdependent relationships between race, class, the 
economy, and social services. Job prospects and opportunities may increase at the detriment of 
others during an economic downturn. For example, one respondent, an agency supervisor for the 
county department of social services, remarked that the department is one of the few avenues for 
stable work in the area and when the economy tanks, the agency is at its busiest. Simultaneously, 
results indicate that rural Blacks, Latinos, and Native Americans are systematically excluded 
from these economic opportunities, particularly from the Department of Social Service, and 
White social service workers are overburdened, developing negative attitudes toward poor Black, 
Latino, and Native American people seeking benefits from the agencies. Therefore, a closer 
examination of racial disparities in the context of administrative social systems could offer 
insight to better understand how features of rural southern communities shape policy 
implementation.  
William Emmons presented on behalf of his colleagues from the St. Louis Federal 
Reserve Bank. In his introduction, he noted that the median Black American family had about 
40% less income and about 90% less wealth than the median non-Hispanic White family, 
whereas Hispanic–White income gaps were similar. Emmons explained that these disparities in 
wealth have not changed in magnitude over the past few decades and that the interpretation of 
racial/ethnic wealth gaps depends critically on framing. For example, the standard “postracial” 
econometric framing of income and wealth gaps attributes responsibility for these gaps in wealth 
to poor choices, such as not saving, frivolous spending, or not attaining higher levels of 
education. Therefore, scholars who use the postracial framing to explain Black–White and 
Latino–White wealth inequities find that wealth differences are due to differences in educational 
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attainment, financial choices, family structure, and several measures of good fortune. In 
response, Emmons and colleagues offered a framing that allows for the consideration of 
structural, systemic, and other unobservable factors that might explain racial/ethnic wealth 
inequities. Presenting data drawn from the Survey of Consumer Finances, Emmons discussed the 
application of both frameworks in an investigation of racial/ethnic income and wealth inequities. 
They concluded that the major source of persistent racial and ethnic income and wealth gaps 
were likely attributable to structural factors, particularly a lack of opportunities, rather than poor 
choices or behaviors at an individual level.  
Influential economist, Darrick Hamilton, argued that wealth provides agency and protects 
against risk and loss. Without wealth, inequality is embedded across race. Further, Hamilton 
argued that wealth inequality, particularly across race/ethnicity, has been widely documented in 
the United States. However, dialogue about the wealth gap often pays little attention to power, 
privilege, and capital. The assumption that markets are transparent and efficient leads to a false 
notion of fairness, and these presumptions fuel debates about those who are “deserving” versus 
those who are not. Similarly, educational attainment is perceived as a pathway for social 
mobility. However, disparities in health between racial groups increase with education, as Black 
men and women with a college degree have nearly a 70% higher mortality than similarly 
educated Whites. Stratification economics and critical race theorists recognize that there are 
tangible benefits to White privilege. Without unpacking the fact that Whites benefit from 
inequality, it is difficult to properly frame the racial wealth gap and generate restorative policies 
to address these historical persistent inequities. Hamilton further explained that stratification 
economics challenges and expands the conventional orthodox economic views of human capital 
attainment by examining how social identity formation and collective group actions preserve 
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social hierarchy and economic outcomes. Hamilton concluded by arguing that economists and 
other social scientists must develop a better understanding of the political economy, particularly 
notions of power and fair equitable distribution. 
Conclusions  
The perspectives provided by the CRISMA speakers highlighted a few key factors. One, 
it is important to understand the role of place. The geographic patterning of different Black 
Americans for instance is notable as many Blacks reside in the southern part of the United States. 
This is an important point because of state level policies related to the creation and reification of 
social and economic gaps. As Professor Barnes’ work illustrates, policies and practices at the 
local level also limit access to opportunities and even connections to social services. As such, 
one of Hamilton and Darity’s (2010) key contributions is the development of “baby bonds” as a 
potential vehicle to accelerate progress toward racial/ethnic equity—the establishment of 
federally funded trust accounts that would average from $25,000 to $60,000 could potentially 
redress historical legacies of racism and economic marginalization. Another key takeaway is the 
need to use a historical lens to understand racial/ethnic wealth. Providing a proper, structurally 
oriented lens is critical if one is to accurately understand the genesis of disparities in wealth. This 
is critical in the creation of an evidence base that can be used to promote the development of 
restorative policies particularly to address racial economic inequality.  
  
18




Aliprantis, D., & Carroll, D. R. (2019). What Is Behind the Persistence of the Racial Wealth 
Gap?. Economic Commentary, (2019-03). 
 
American Academy of Social Work & Social Welfare (AASWSW). (2018). Promote Smart 
Decarceration. Retrieved from https://grandchallengesforsocialwork.org/wp-
content/uploads/2015/12/GC-one-pager-decarceration-final.pdf 
 
Apaam, G., Burhouse, S., Chu, K., Ernst, K., Fritzdixon, K., Goodstein, R., … Weinstein, J. 
(2018). FDIC National Survey of Unbanked and Underbanked Households. Retrieved from 
https://economicinclusion.gov/downloads/2017_FDIC_Unbanked_HH_Survey_Report.pdf 
 
Asante-Muhammad, D., Collins, C., Hoxie, J., & Nieves, E. (2017). The road to zero wealth: 
How the racial wealth divide is hollowing out America’s middle class. Retrieved from 
https://prosperitynow.org/files/PDFs/road_to_zero_wealth.pdf 
 
Asante-Muhammed, D., Collins, C., Hoxie, J., & Nieves, E. (2016). The Ever-Growing Gap: 
Without change, African-American and Latino families won’t match White wealth for 




Assets and educational achievement: Theory and evidence. (2013). Economics of Education 
Review, 33, 1–7. https://doi.org/10.1016/J.ECONEDUREV.2013.01.004 
 
Beckett, K. (2012). Race drugs, and law enforcement: Towards equitable policing. Criminology 
& Public Policy, 11(4), 641–653. doi:10.1111/j.1745-9133.2012.00844.x 
 
Bertrand, M., & Mullainathan, S. (2004). Are Emily and Greg More Employable than Lakisha 
and Jamal? A Field Experiment on Labor Market Discrimination. Source: The American 
Economic Review, 94(4), 991–1013. Retrieved from http://www.jstor.org 
 
Braveman, P. A., Cubbin, C., Egerter, S., Chideya, S., Marchi, K. S., Metzler, M., & Posner, S. 
(2005). Socioeconomic Status in Health Research. JAMA, 294(22), 2879. 
https://doi.org/10.1001/jama.294.22.2879 
 
Carasso Adam, & McKernan Signe-Mary. (2008). Asset holdings and liabilities. In Asset 
Building and Low-Income Families. Retrieved from 
https://books.google.com/books?hl=en&lr=&id=Lg-
94eiWTmIC&oi=fnd&pg=PA33&dq=asset+holdings+and+liabilities++carasso+&ots=q_Sa




Sun et al.: Social and Economic Inequities
Published by Washington University Open Scholarship,
Charles, C. Z. (2003). The Dynamics of Racial Residential Segregation. Annual Review of 
Sociology, 29(1), 167–207. https://doi.org/10.1146/annurev.soc.29.010202.100002 
 
Cheng, P., Lin, Z., & Liu, Y. (2015). Racial Discrepancy in Mortgage Interest Rates. The 
Journal of Real Estate Finance and Economics, 51(1), 101–120. 
https://doi.org/10.1007/s11146-014-9473-0 
 
Colby, S. L., & Ortman, J. M. (2015). Population Estimates and Projections Current Population 
Reports. Retrieved from www.census.gov 
 
Conley, D. (2001). Capital for College: Parental Assets and Postsecondary Schooling. Sociology 
of Education, 74, 59-72. 
 
Cox, R. J. A. (2012). The impact of mass incarceration on the lives of African American women. 
The Review of Black Political Economy, 39(2), 203–212. doi:10.1007/s12114-012-9143-5 
 
Cubbin, C., Pollack, C., Flaherty, B., Hayward, M., Sania, A., Vallone, D., & Braveman, P. (2011). 
Assessing alternative measures of wealth in health research. American Journal of Public 
Health, 101(5), 939–947. https://doi.org/10.2105/AJPH.2010.194175 
 
Davis, E., Whyde, A., & Langton, L. (2018). Contacts between police and the public, 2015. 
Washington: U.S. Bureau of Justice Statistics.  
 
Despard, M. R., Perantie, D. C., Luo, L., Oliphant, J., & Grinstein-Weiss, M. (2015). Use of 
Alternative Financial Services Among Low- and Moderate-Income Households: Findings 




Dettling, L. J., Hsu, J. W., Jacobs, L., Moore, K. B., & Thompson, J. P. (2017). Recent Trends in 
Wealth-Holding by Race and Ethnicity: Evidence from the Survey of Consumer Finances. 
FEDS Notes, 2017(2083). https://doi.org/10.17016/2380-7172.2083 
 
Emmons, W. R., & Noeth, B. J. (2015). Why Didn’t Higher Education Protect Hispanic and 
Black Wealth? ISSUE (Vol. 12). Retrieved from www.stlouisfed.org/hfs. 
 
Epperson, M., & Pettus-Davis, C. (2017). Smart Decarceration: Guiding Concepts for an Era of 
Criminal Justice Transformation. In M. Epperson & C. Pettus-Davis (Eds.), Smart 
Decarceration: Achieving Criminal Justice Transformation in the 21st Century (pp. 122–
124). New York: Oxford University Press. 
 
Epperson, M., Pettus-Davis, C., Grier, A., & Sawh, L. (2018). Grand Challenge #9: Promote 
Smart Decarceration. In R. Fong, J. Lubben, & R. P. Barth (Eds.), Grand Challenges for 
Social Work and Society (pp. 181–203). New York: Oxford University Press. 
 
20
Journal on Race, Inequality, and Social Mobility in America, Vol. 2 [], Iss. 1, Art. 2
https://openscholarship.wustl.edu/jrisma/vol2/iss1/2
Federal Reserve Board. (2019). Report on the Economic Well-Being of U.S. Households in 2018, 
May 2019. Retrieved from https://www.federalreserve.gov/publications/default.htm. 
 
Fratello, J., Rengifo, A. F., & Trone, J. (2013). Coming of age with stop and frisk: Experiences, 




Gaddis, M.S., Bauldry, S., Bischoff, K., Campbell, C., Cliff, B., Daw, J., … Wagner, B. (2014). 
Discrimination in the Credential Society Discrimination in the Credential Society: An Audit 
Study of Race and College Selectivity in the Labor Market. Social Forces, 00(00), 1–29. 
https://doi.org/10.1093/sf/sou111 
 
Gjertson, L. (2016). Emergency Saving and Household Hardship. Journal of Family and 
Economic Issues, 37(1), 1–17. https://doi.org/10.1007/s10834-014-9434-z 
 
Grinstein-Weiss, M., Sherraden, M., Gale, W. G., Rohe, W. M., Schreiner, M., & Key, C. 
(2013). Long-term effects of Individual Development Accounts on postsecondary 
education: Follow-up evidence from a randomized experiment. Economics of Education 
Review, 33, 58–68. https://doi.org/10.1016/j.econedurev.2012.12.007 
 
Hamilton, D., Darity Jr., D., Price, A. E., Sridharan, V., & Tippett, R. (2015). Umbrellas don’t 




Hiltonsmith; Robert. (n.d.). At What Cost? How Student Debt Reduces Lifetime Wealth | 
Demos. Retrieved July 18, 2019, from https://www.demos.org/research/what-cost-how-
student-debt-reduces-lifetime-wealth 
 
Huang, J. (2013). Intergenerational transmission of educational attainment: The role of 
household assets. Economics of Education Review, 33, 112–123. 
https://doi.org/10.1016/J.ECONEDUREV.2012.09.013 
 
Keister, L. A., & Moller, S. (2000). WEALTH INEQUALITY IN THE UNITED STATES. Annu. 
Rev. Sociol (Vol. 26). Retrieved from www.annualreviews.org 
 
Kutateladze, B. L., Andiloro, N. R., Johnson, B. D., Spohn, C. C. (2014). Cumulative  
disadvantage: Examining racial and ethnic disparity in prosecution and sentencing. 
Criminology 52(3), 514–551. doi:10.1111/1745-9125.12047 
 
Link, B. G., & Phelan, J. (1995). Social Conditions As Fundamental Causes of Disease. Journal 
of Health and Social Behavior, 35, 80. https://doi.org/10.2307/2626958 
 
Lofstrom, M., & Raphael, S. (2016). Crime, the Criminal Justice System, and Socioeconomic  
Inequality, The Journal of Economic Perspectives, 30(2), 103–126. doi:7/jep.30.2.103 
21
Sun et al.: Social and Economic Inequities
Published by Washington University Open Scholarship,
 
Loke, V. (2013). Parental asset accumulation trajectories and children’s college outcomes. 
Economics of Education Review, 33, 124–133. 
https://doi.org/10.1016/j.econedurev.2012.12.002 
 
Lusardi, A., Schneider, D., & Tufano, P. (2011). Financially Fragile Households: Evidence and 
Implications. Cambridge, MA. https://doi.org/10.3386/w17072 
 
Mauer, M. (2011). Addressing racial disparities in incarceration. The Prison Journal, 91(3), 
87S–101S. doi:10.1177/0032885511415227  
 
Mayer, S. E. (1997). What money can’t buy : family income and children’s life chances. Harvard 
University Press. Retrieved from 
https://books.google.com/books?hl=en&lr=&id=d5Qg1JNSqGQC&oi=fnd&pg=PA1&dq=
What+money+cant+buy:+Family+income+and+childrens+life+chances&ots=__5dU8RXtt
&sig=jsvbs8VmRdsFwCG0LKQl6Xmtkq4#v=onepage&q=What money cant buy%3A 
Family income and childrens life chances&f=false 
 
Meehan, A. J., & Ponder, M. C. (2002). Race and place: The ecology of racial profiling African 
American motorists, Justice Quarterly, 19(3), 399-430, doi:10.1080/07418820200095291  
 
Morduch, J., & Schneider, R. (n.d.). The financial diaries : how American families cope in a 
world of uncertainty. 
 
Nam, Y., & Huang, J. (2009). Equal opportunity for all? Parental economic resources and 
children’s educational attainment. Children and Youth Services Review, 31(6), 625–634. 
https://doi.org/10.1016/j.childyouth.2008.12.002 
 
Neal, D., & Rick, A. (2014). The Prison Boom and the Lack of Black Progress after Smith and 
Welch. Cambridge, MA. https://doi.org/10.3386/w20283 
 
O’Brien, R. L. (2012). Depleting Capital? Race, Wealth and Informal Financial Assistance. 
Social Forces, 91(2), 375–396. https://doi.org/10.1093/sf/sos132 
 
Oliver, M. L., & Shapiro, T. M. (2006). Black wealth, white wealth : a new perspective on racial 
inequality. Routledge. 
 
Pager, D. (2003). The Mark of a criminal record. American Journal of Sociology 108(5), 937–
975. doi:10.1086/374403 
 
Patrick, R. (2019, June 12). Judge rules that St. Louis jails can’t hold inmates who can’t pay. St. 






Journal on Race, Inequality, and Social Mobility in America, Vol. 2 [], Iss. 1, Art. 2
https://openscholarship.wustl.edu/jrisma/vol2/iss1/2
Pfeffer, F. T., & Killewald, A. (2019). Intergenerational Wealth Mobility and Racial Inequality. 
Socius: Sociological Research for a Dynamic World, 5, 237802311983179. 
https://doi.org/10.1177/2378023119831799 
 
Phelan, J. C., Link, B. G., & Tehranifar, P. (2010). Social Conditions as Fundamental Causes of 
Health Inequalities: Theory, Evidence, and Policy Implications. Journal of Health and Social 
Behavior, 51(S), 28–40. https://doi.org/10.1177/0022146510383498 
 
Pollack, C. E., Chideya, S., Cubbin, C., Williams, B., Dekker, M., & Braveman, P. (2007). Should 
Health Studies Measure Wealth? A Systematic Review. Am J Prev Med, 33(3), 250–264. 
https://doi.org/10.1016/j.amepre.2007.04.033 
 
Reardon, S. F. (2016). School Segregation and Racial Academic Achievement Gaps. RSF: The 
Russell Sage Foundation Journal of the Social Sciences, 2(5), 34. 
https://doi.org/10.7758/rsf.2016.2.5.03 
 
Roman, C. G., & Travis, J. (2004). Taking Stock : Housing , Homelessness , and Prisoner 
Reentry. In Urban Institute Justice Policy Center. https://doi.org/10.1037/e720362011-001 
Roman, C. G., & Travis, J. (2004). Taking Stock : Housing , Homelessness , and Prisoner 
Reentry. In Urban Institute Justice Policy Center. https://doi.org/10.1037/e720362011-001 
 
 
Scott-Clayton, J., & Li, J. (2016). Executive Summary Black-white disparity in student loan debt 
more than triples after graduation. Retrieved from https://www.brookings.edu/wp-
content/uploads/2016/10/es_20161020_scott-clayton_evidence_speaks.pdf 
 
Seamster, L. (2019). Black Debt, White Debt. Contexts, 18(1), 30–35. 
https://doi.org/10.1177/1536504219830674 
 
Shapiro, T. (2004). The hidden cost of being African American: How wealth perpetuates 




Shapiro, T. M. (2006). Race, Homeownership and Wealth Recommended Citation. Wash. U. J. L. 
& Pol’y (Vol. 20). Retrieved from 
http://openscholarship.wustl.edu/law_journal_law_policy/vol20/iss1/4 
 
Sherraden, M. (2018). Asset Building as Social Investment. Center for Social Development 
Research. Retrieved from https://openscholarship.wustl.edu/csd_research/882 
 
Smith, J. P., & Kington, R. (1997). Demographic and economic correlates of health in old age. 
Demography, 34(1), 159–170. Retrieved from 
http://www.ncbi.nlm.nih.gov/pubmed/9074837 
 
Stevenson, M. (2018). Assessing risk assessment in action. Minnesota Law Review, 103, 303– 
23
Sun et al.: Social and Economic Inequities
Published by Washington University Open Scholarship,
384. Retrieved from http://www.minnesotalawreview.org/wp-
content/uploads/2019/01/13Stevenson_MLR.pdf 
 
The Pew Charitable Trusts, 2010. Collateral Costs: Incarceration’s Effect on Economic  




The Pew Charitable Trusts. (2010). Collateral Costs: Incarceration’s Effect on Economic 
Mobility. Retrieved from 
https://www.pewtrusts.org/~/media/legacy/uploadedfiles/pcs_assets/2010/collateralcosts1pd
f.pdf 
Taylor, P., Kochhar, R., Researcher, S., Fry, R., Economist, S., & Velasco, G. (2011). Twenty-to-
One Wealth Gaps Rise to Record Highs Between Whites, Blacks and Hispanics Social 
&amp; Demographic Trends. Retrieved from www.pewsocialtrends.org 
 
Travis, J., Cincotta McBride, E., & Solomon, A, L. (2005). Families left behind: The hidden  








United States Bureau (2018). Income and Poverty in the United States: 2017. Retrieved from 
https://www.census.gov/library/publications/2018/demo/p60-263.html 
 
U.S. Census Bureau. (2017) Annual Statistics: 2017 (Including Historical Data by State and 
MSA). Retrieved from https://www.census.gov/housing/hvs/data/ann17ind.html 
 
United States Department of Justice, Federal Bureau of Investigation (2018). Crime in the United 
States, 2017 (Washington, D.C.), https://ucr.fbi.gov/crime-in-theu.s/2017/crime-in-the-u.s.-
2017 
Williams, D. R., & Collins, C. (1995). US Socioeconomic and Racial Differences in Health: 
Patterns and Explanations. Annual Review of Sociology, 21(1), 349–386. 
https://doi.org/10.1146/annurev.so.21.080195.002025 
 
Williams, D. R., & Collins, C. (2001). Racial Residential Segregation: A Fundamental Cause of 





Journal on Race, Inequality, and Social Mobility in America, Vol. 2 [], Iss. 1, Art. 2
https://openscholarship.wustl.edu/jrisma/vol2/iss1/2
